
 

Vermont’s Business Case for Bold Climate Action 

Vermont’s Economy Depends on Vermont’s Environment 

Vermont’s unique brand depends on a healthy environment. From tourism to agriculture, outdoor recreation to local 

foods – Vermont’s economy depends on clean air, water and scenic beauty. For decades, our natural environment has 

attracted large businesses like IBM and allowed smaller entrepreneurs to grow into nationally recognized iconic brands.  

Global Warming is a Threat to Vermont’s Prosperity 

Climate change – caused primarily by the burning of fossil fuels – threatens Vermont’s air, water, and way of life. Warm 

winters mean ski areas open late and close early – depriving hundreds of Vermonters of their paychecks. High 

temperatures exacerbate algae blooms – fouling our beloved lakes and threatening our drinking water. Clean up from 

Tropical Storm Irene cost taxpayers $1 billion.  

Without action to address climate change summers in Vermont will be like 

those in Tennessee by the end of the centuryi and children born this year 

will lose over $750,000 in earnings addressing the impacts of global 

warming.ii  
The Cost of Fossil Fuels 

Vermont has no petroleum reserves. We don’t mine for coal, drill for oil, or frack for gas. All the fossil fuels Vermonters 

purchase comes from distant states and countries at a cost of $2 billion per year – as much as 8% of GDP.iii When there 

are local, low-cost alternatives available, this spending on fossil fuels represents a significant drain on the economy and 

a lost opportunity for economic growth. 

Clean Energy is a Growth Opportunity 

The clean energy workforce in Vermont is growing ten times faster than the workforce as a whole. Over 17,000 

Vermonters now work in businesses supporting conservation, renewables and efficiency. More people work in clean 

energy per capita in Vermont than any other state iv – yet renewable power 

provides just a fraction of Vermonters’ energy needs, so there is tremendous 

opportunity for growth. 

Vermont is Beautiful for a Reason, but Carbon Pollution is Invisible 

Long ago Vermonters recognized that to keep the land and water healthy and 

productive, we had to control pollution. For more than a century, we have 

collected trash and treated waste water to protect our working landscape and 

keep Vermonters healthy. Nobody would want to work, live, or raise a family in a 

place that didn’t keep the land and water clean. 

But some harmful pollution still pours unchecked into our atmosphere -- namely CO2, NOx and SOx from the 

combustion of fossil fuels. In addition to the cancer causing hazards of nitrogen oxides and Sulphur Oxides, CO2 is the 

leading cause of climate change. 

  

“You can’t run a healthy business 

on a sick planet.” 

John Replogle, President & 

CEO of Seventh Generation 

17 years ago, Vermont 
launched the nation’s first 
energy efficiency utility. In 
addition to helping Vermont 
businesses save millions on 
energy costs, Efficiency 
Vermont now exports its 
knowledge and expertise 
around the world. 



Pricing Pollution Means Lower Emissions … AND Lower Taxes 

By charging the companies that distribute fossil fuels in Vermont, we can discourage pollution and return the revenues 

to Vermonters and Vermont businesses in the form of tax cuts and investments in clean energy. 

The results are In: Pricing Pollution is Smart Economics 

 Since California’s carbon pricing program went into effect in January 2013, the state has created over 1.5 million 

new jobs. That’s twice as many jobs as there are people in Vermont! 

 British Columbia reformed its tax code to include a carbon price and reduce income taxes in 2008, and growth in 

BC’s gross provincial product has outpaced every other Canadian province the last three years running. The 

model is so successful that all of Canada will implement a carbon price next year. 

 Denmark, Sweden, Norway, the UK – and many more – price carbon pollution and all have vibrant economies. 

Vermont Republicans Established Vermont’s First Price on Carbon Pollution in 2005 

More than ten years ago, Republican Governor Jim Douglas recognized the “very serious - and very real - problems 

presented by climate change.”  His administration led on the establishment of the Regional Greenhouse Gas Initiative 

(RGGI), which prices carbon pollution emitted in the generation of Vermont’s electricity, and has benefited Vermont’s 

economy and Vermonters’ health. 

Carbon Pricing Works: Emissions are Down, The Economy is Up 

Vermont’s membership in RGGI has helped grow the economy. The states 

within the RGGI compact have seen 3.6% more economic growth – and 

carbon emissions are down 16% more – than in other states.v 

But RGGI only covers 17% of Vermont’s carbon emissions. Expanding carbon 

pricing beyond the electric sector to cover heating and transportation 

would accelerate economic growth and dramatically reduce pollution.vi 

Carbon Pricing Saves Money and Lives 

By reducing air pollution, the RGGI carbon pricing model has prevented 

at least 300 early deaths and saved over $5 billion in health care costs.vii 

Pricing Carbon Will Create Jobs and Grow Vermont’s Economy 

In addition to reducing pollution, economic models forecast that 

carbon pricing will create jobs, increase gross state product and raise 

real disposable personal income.viii In fact, the stronger the incentive to 

reduce pollution the more economic growth Vermont can expect. 

 

i Union of Concerned Scientists, Effects of Global Warming in Vermont 
ii NextGen Climate and Demos, The Price Tag of Being Young: Climate Change and Millennials’ Economic Future 
iii Vermont Department of Public Service, 2016 Vermont Comprehensive Energy Plan 
iv Vermont Department of Public Service, 2016 Vermont Clean Energy Industry Report 
v Acadia Center, Regional Greenhouse Gas initiative Status Report, Part 1: Measuring Success 
vi REMI, The Economic, Fiscal, Emissions, and Demographic Implications from a Carbon Price Policy in Vermont 
vii Abt Associates, Analysis of the Public Health Impacts of the Regional Greenhouse Gas Initiative, 2009-2014 
viii REMI, The Economic, Fiscal, Emissions, and Demographic Implications from a Carbon Price Policy in Vermont 

                                                           

 

Carbon pollution pricing “will unleash 

a wave of innovation to develop 

technologies, lower the costs of clean 

energy and create jobs….” 

Henry Paulson, former CEO of 

Goldman Sachs and Secretary of the 

Treasury 

 

 

“From the farmhouse to the State 

House, Vermonters are calling for 

bold climate action.” 

Jerry Greenfield, co-founder, 

Ben & Jerry’s 


